NEW ISSUES - BOOK-ENTRY ONLY

In the opinion of Hinckley, Allen & Snyder, Bond Counsel, under existing law and assuming continued compliance with
the Internal Revenue Code of 1986, as amended, interest on the Bonds and Notes will not be included in gross income for federal
income tax purposes and will not be an item of tax preference for the purpose of computing the federal alternative minimum tax
imposed on individuals and corporations, although interest on the Bonds and Notes will be taken into account in determining
adjusted current earnings for the purpose of computing the alternative minimum tax imposed upon certain corporations. In the
opinion of Bond Counsel, the Bonds and Notes and the interest thereon are exempt from taxes imposed by existing Massachusetts
laws, although the Bonds and Notes and the interest thereon may be included in the measure of estate and inheritance taxes and
of certain corporation excise and franchise taxes. For federal and Massachusetts tax purposes, interest includes original issue
discount. See "TAX EXEMPTION" herein.

THE COMMONWEALTH OF MASSACHUSETTS

$250,000,000 $240,000,000
General Obligation Bonds General Obligation Notes
Consolidated Loan of 1996, Series B 1996 Series A

The Bonds and the Notes will each be issued by means of a book-entry-only system evidencing ownership and transfer
of the Bonds and the Notes on the records of The Depository Trust Company ("DTC") and its participants. Details of payment
of the Bonds and Notes are more fully described in this Official Statement. The Bonds will bear interest from June 1, 1996 and
interest will be payable on December 1, 1996 and semiannually thereafter on June 1 and December 1 calculated on the basis
of a 360-day year of twelve 30-day months. The Bonds are subject to redemption prior to maturity, as more fully described
herein. Interest on the Notes will be payable at maturity from their dated date calculated on the basis of actual days and a 365-
day year (364/365). The Notes are not subject to redemption prior to maturity.

The Bonds and the Notes will each constitute general obligations of The Commonwealth of Massachusetts (the
"Commonwealth"), and the full faith and credit of the Commonwealth will be pledged to the payment of the principal of and
interest on the Bonds and the Notes. However, for information regarding certain statutory limits on state tax revenue growth
and on expenditures for debt service and regarding dedicated state income tax revenues, see "THE BONDS - Security for the
Bonds," "THE NOTES - Security for the Notes" and "Appendix A - Commonwealth Information Statement" under the headings
"COMMONWEALTH REVENUES - Limitations on Tax Revenues,” "COMMONWEALTH PROGRAMS AND SERVICES -

Debt Service" and "COMMONWEALTH BOND AND NOTE LIABILITIES."

The Bonds and Notes are each offered when, as and if issued and received by the original purchasers, and subject to
the respective unqualified approving opinions as to legality of Hinckley, Allen & Snyder, Boston, Massachusetts, Bond Counsel.
Certain legal matters will be passed upon for the Commonwealth by Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C.,
Boston, Massachusetts, Disclosure Counsel. Settlement of the Bonds is expected at DTC in New York, New York, on or about
June 13, 1996. Settlement of the Notes is expected at DTC in New York, New York, on or about June 11, 1996.

June 5, 1996



THE COMMONWEALTH OF MASSACHUSETTS

$250,000,000
General Obligation Bonds
Consolidated Loan of 1996, Series B

Dated: June 1, 1996 Due: June 1, as shown below
Maturity Amount Interest Rate Price or Yield
1997 $7,645,000 5.00% 3.84%
1998 * 7,920,000 5.00 4.15
1999* 8,260,000 5.00 4.40
2000* 8,630,000 5.00 4.60
2001* 9,030,000 5.00 4.75
2002* 9,460,000 5.25 4.85
2003* 9,920,000 5.50 4.95
2004* 10,410,000 5.50 5.05
2005%* 10,935,000 5.50 5.15
2006* 11,500,000 5.50 5.25
2007* 12,105,000 5.50 5.40
2008* 12,750,000 5.50 100
2009% 13,445,000 5.50 5.60
2010* 14,190,000 5.50 5.70
2011* 14,985,000 5.50 5.80
2012%* 15,835,000 - 5.50 5.85
2013* 16,735,000 5.75 5.90
2014%* 17,700,000 5.75 5.95
2015%* 18,725,000 5.75 6.00
2016 19,820,000 5.75 6.00

(accrued interest from June 1, 1996 to be added)

*Insured by Financial Guaranty Insurance Company. See "BOND INSURANCE."

$240,000,000
General Obligation Notes
1996 Series A

Dated: June 11, 1996 Due: June 10, 1997

Interest Rate: 4.25% Yield: 3.70%

FOR NEW HAMPSHIRE RESIDENTS: THESE SECURITIES HAVE NOT BEEN APPROVED OR
DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES
COMMISSION NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES
COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.




No dealer, broker, salesperson or other person has been authorized by The Commonwealth of
Massachusetts or the original purchasers of the Bonds or the Notes to give any information or to make any
representations, other than those contained in this Official Statement, and if given or made, such other information
or representations must not be relied upon as having been authorized by either of the foregoing. This Official
Statement does not constitute an offer to sell or a solicitation of any offer to buy nor shall there be any sale of the
Bonds or Notes offered hereby by any person in any jurisdiction in which it is unlawful for such person to make
such offer, solicitation or sale. The information set forth herein has been furnished by the Commonwealth and
includes information obtained from other sources which are believed to be reliable, but is not guaranteed as to
accuracy or completeness and is not to be construed as a representation by the original purchasers of the Bonds or
the Notes or, as to information from other sources, the Commonwealth. The information and expressions of opinion
herein are subject to change without notice and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the
Commonwealth, or its agencies, authorities or political subdivisions, since the date hereof, except as expressly set
forth herein.
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OFFICIAL STATEMENT

THE COMMONWEALTH OF MASSACHUSETTS

$250,000,000 $240,000,000
General Obligation Bonds General Obligation Notes
Consolidated Loan of 1996, Series B 1996 Series A
INTRODUCTION

This Official Statement (including the cover pages and Appendices A through F attached hereto) provides
certain information in connection with the issuance by The Commonwealth of Massachusetts (the "Commonwealth")
of (i) $250,000,000 aggregate principal amount of its General Obligation Bonds, Consolidated Loan of 1996,
Series B (the "Bonds"), and (ii) $240,000,000 aggregate principal amount of its General Obligation Notes, 1996
Series A (the "Notes"). The Bonds and the Notes will each be general obligations of the Commonwealth, and the
full faith and credit of the Commonwealth will be pledged to the payment of the principal of and interest on the
Bonds and the Notes. However, for information regarding certain statutory limits on state tax revenue growth and
expenditures for debt service and regarding dedicated state income tax revenues, see "THE BONDS -- Security for
the Bonds," "THE NOTES -- Security for the Notes" and "Appendix A - Commonwealth Information Statement"
under the headings "COMMONWEALTH REVENUES -- Limitations on Tax Revenues," "COMMONWEALTH PROGRAMS
AND SERVICES -- Debt Service" and "COMMONWEALTH BOND AND NOTE LIABILITIES. "

The Bonds are being issued to finance certain authorized capital projects of the Commonwealth. See "THE
BONDS - Application of Proceeds of the Bonds."

The Notes are being issued by the Commonwealth pursuant to Chapter 161A of the Massachusetts General
Laws ("Chapter 161A") to reimburse the Commonwealth for payments made to the Massachusetts Bay
Transportation Authority (the "Authority” or "MBTA") on account of the MBTA’s net cost of service. See "THE
NOTES -- Financing of the MBTA."

Purpose and Content of Official Statement

This Official Statement describes the terms and use of proceeds of, and security for, the Bonds and the
Notes. This introduction is subject in all respects to the additional information contained in this Official Statement,
including Appendices A through F. All descriptions of documents contained herein are only summaries and are
qualified in their entirety by reference to each such document.

Attached hereto as Appendix A is the Commonwealth Information Statement, dated February 16, 1996,
as supplemented as of June 5, 1996 (the "Commonwealth Information Statement"), which contains certain fiscal,
budgetary, financial and other general information concerning the Commonwealth. Exhibit A to the Commonwealth
Information Statement contains certain economic information concerning the Commonwealth. Exhibits B and C to
the Commonwealth Information Statement contain the financial statements of the Commonwealth for the fiscal year
ended June 30, 1995, prepared on a statutory basis and a GAAP basis, respectively. Appendix B attached hereto
contains the proposed form of legal opinion of Bond Counsel with respect to the Bonds. Appendix C attached hereto
contains the proposed form of legal opinion of Bond Counsel with respect to the Notes. Appendix D attached hereto
contains the proposed form of the Commonwealth’s continuing disclosure undertakings to be included in the form
of the Bonds and Notes, respectively, to facilitate compliance by the underwriters with the requirements of
paragraph (b)(5) of Rule 15¢2-12 of the Securities and Exchange Commission. Appendix E attached hereto contains
a specimen of the bond insurance policy to be issued with respect to the Bonds.



THE BONDS
(eneral

The Bonds will be dated June 1, 1996 and will bear interest from such date payable semiannually on
December 1 and June 1 of each year, commencing December 1, 1996 (each an "Interest Payment Date") until the
principal amount is paid. The Bonds will mature on June 1 in the years and in the aggregate principal amounts,
and shall bear interest at the rates per annum (calculated on the basis of a 360-day year of twelve 30-day months),
as set forth on the inside cover page of this Official Statement. The Commonwealth will act as its own paying agent
with respect to the Bonds.

Book-Entry-Only System. The Bonds will be issued by means of a book-entry-only system, with one bond
certificate for each maturity immobilized at The Depository Trust Company, New York, New York ("DTC"). The
certificates will not be available for distribution to the public and will evidence ownership of the Bonds in principal
amounts of $5,000 or integral multiples thereof. Transfers of ownership will be effected on the records of DTC
and its participants pursuant to rules and procedures established by DTC and its participants. Interest and principal
due on the Bonds will be paid in clearinghouse funds to DTC or its nominee as registered owner of the Bonds. The
record date for payments on account of the Bonds will be the business day next preceding an Interest Payment Date.
As long as the book-entry-only system remains in effect, DTC or its nominee will be recognized as the owner of
the Bonds for all purposes, including notices and voting. The Commonwealth will not be responsible or liable for
maintaining, supervising or reviewing the records maintained by DTC, its participants or persons acting through
such participants. See "BOOK-ENTRY ONLY SYSTEM."

Redemption

The Bonds maturing on or prior to June 1, 2006 will not be subject to redemption prior to their stated
maturity dates.

Optional Redemption. The Bonds maturing on or after June 1, 2007 will be subject to redemption prior
to their stated maturity dates on or after June 1, 2006 at the option of the Commonwealth from any moneys legally
available therefor, in whole or in part at any time, by lot, at the redemption prices (expressed as percentages of the
principal amount thereof) plus accrued interest to the redemption date, as follows:

Redemption Dates Redemption Prices
June 1, 2006 through May 31, 2007, inclusive 101%
June 1, 2007 through May 31, 2008, inclusive 100%
June 1, 2008 and thereafter 100

Mandatory Redemption. The Bonds are not subject to mandatory redemption.

Notice of Redemption. The Commonwealth shall give notice of redemption to the owners of the Bonds not
less than 30 days prior to the date fixed for redemption. So long as the book-entry-only system remains in effect
for the Bonds, notices of redemption will be mailed by the Commonwealth only to DTC or its nominee. Any failure
on the part of DTC, any DTC participant, or any nominee of a beneficial owner of any Bond (having received
notice from a DTC participant or otherwise) to notify the beneficial owner so affected, shall not affect the validity
of the redemption.

On the specified redemption date, all Bonds called for redemption shall cease to bear interest, provided the
Commonwealth has moneys on hand to pay such redemption in full.




Selection for Redemption. In the event that less than all of any maturity of the Bonds is to be redeemed,
and so long as the book-entry-only system remains in effect for such Bonds, the particular Bonds or portion of any
such Bonds of a particular maturity to be redeemed will be selected by DTC by lot. If the book-entry-only system
no longer remains in effect for the Bonds, selection for redemption of less than all of any one maturity of the Bonds
will be made by the Commonwealth by lot in such manner as in its discretion it shall deem appropriate and fair.
For purposes of selection by lot within a maturity, each $5,000 of principal amount of a Bond will be considered
a separate Bond.

Application of Proceeds of the Bonds

The Bonds are being issued pursuant to the provisions of Section 49 of Chapter 29 of the Massachusetts
General Laws and bond authorizations contained in various special laws enacted by the legislature. The net proceeds
of the sale of the Bonds will be applied by the Treasurer and Receiver-General of the Commonwealth (the "State
Treasurer") to the various purposes for which the issuance of bonds has been authorized pursuant to such special
laws, to the payment of bond anticipation notes previously issued for such purposes or to reimburse the state
treasury for expenditures previously made pursuant to such laws. Any accrued interest payable upon original
delivery of the Bonds will be credited ratably to the funds from which debt service on the Bonds is paid and will
be used to pay interest on the Bonds. Any premium received by the Commonwealth upon original delivery of the
Bonds will be applied to the costs of issuance thereof and other financing costs related thereto or, without
appropriation, to the payment of the principal of or sinking fund installments with respect to the Bonds.

The purposes for which the Bonds will be issued have been authorized by the legislature under various bond
authorizations and are included within the current five-year capital spending plan established by the Governor (the
"Capital Spending Plan"). The Capital Spending Plan, which is an administrative guideline and is subject to
amendment by the Governor at any time, sets forth capital spending allocations over the next five fiscal years and
establishes annual capital spending limits. The proceeds of the Bonds are to be applied in fiscal year 1996 to certain
projects included within the categories of capital expenditures contained in the Capital Spending Plan. See
"Appendix A - Commonwealth Information Statement" under the headings "COMMONWEALTH BUDGET, FINANCIAL
MANAGEMENT AND CONTROLS - Overview of Capital Spending Process and Controls; Five-Year Capital Spending
Plan" and "COMMONWEALTH BOND AND NOTE LIABILITIES - Authorized But Unissued Debt. "

Security for the Bonds

The Bonds will be general obligations of the Commonwealth to which its full faith and credit will be
pledged for the payment of principal and interest when due. However, it should be noted that Chapter 62F of the
Massachusetts General Laws imposes a state tax revenue growth limit and does not exclude principal and interest
payments on Commonwealth debt obligations from the scope of the limit. It should be noted further that
Section 60B of Chapter 29 of the Massachusetts General Laws imposes an annual limitation on the percentage of
total appropriations that may be expended for payment of interest and principal on general obligation debt of the
Commonwealth. These statutes are both subject to amendment or repeal by the Legislature. Currently, both actual
tax revenue growth and annual general obligation debt service are below the statutory limits. See "Appendix A -
Commonwealth Information Statement" under the headings "COMMONWEALTH REVENUES -- Limitations on Tax
Revenues" and "COMMONWEALTH PROGRAMS AND SERVICES -- Debt Service." In addition, the Commonwealth has
pledged up to 15% of its income tax receipts to secure approximately $619:0 million of the Commonwealth’s
outstanding Fiscal Recovery Bonds, the debt service on which amounts to approximately $279 million per year in
fiscal 1996 and fiscal 1997, and $130 million in fiscal 1998, at which time the final maturity of the Fiscal Recovery
Bonds will be paid. See "Appendix A - Commonwealth Information Statement" under the heading
"COMMONWEALTH BOND AND NOTE LIABILITIES -- General Obligation Debt; Dedicated Income Tax Debt."



The Commonwealth has waived its sovereign immunity and consented to be sued on contractual obligations,
including the Bonds, and all claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any judgment generally requires legislative
appropriation. Enforcement of a claim for payment of principal of or interest on the Bonds may also be subject to
the provisions of federal or Commonwealth statutes, if any, hereafter enacted extending the time for payment or
imposing other constraints upon enforcement, insofar as the same may be constitutionally applied. The United
States Bankruptcy Code is not applicable to the Commonwealth. Under Massachusetts law, the Bonds have all of
the qualities and incidents of negotiable instruments under the Uniform Commercial Code. The Bonds are not
subject to acceleration.

BOND INSURANCE

The Bond Underwriters (as defined herein) have contracted with Financial Guaranty Insurance Company
(the "Insurer") for the issuance of a municipal bond new issue insurance policy to secure the Bonds maturing on
June 1, 1998 through June 1, 2015 (collectively, the "Insured Bonds"). The issuance of such a policy is not a
condition to the issuance and delivery of the Bonds by the Commonwealth to the Bond Underwriters. The following
information has been furnished by the Insurer for use in this Official Statement. Reference is made to Appendix
E for a specimen of the Insurer’s policy.

Concurrently with the issuance of the Insured Bonds, the Insurer will issue its Municipal Bond New Issue
Insurance Policy for the Insured Bonds (the "Policy"). The Policy unconditionally guarantees the payment of that
portion of the principal of and interest on the Insured Bonds which has become due for payment, but shall be unpaid
by reason of nonpayment by the Commonwealth. The Insurer will make such payments to State Street Bank and
Trust Company, N.A., or its successor as its agent (the "Fiscal Agent"), on the later of the date on which such
principal and interest is due or on the business day next following the day on which the Insurer shall have received
telephonic or telegraphic notice, subsequently confirmed in writing, or written notice by registered or certified mail,
from an owner of Insured Bonds of the nonpayment of such amount by the Commonwealth. The Fiscal Agent will
disburse such amount due on any Insured Bond to its owner upon receipt by the Fiscal Agent of evidence
satisfactory to the Fiscal Agent of the owner’s right to receive payment of the principal and interest due for payment
and evidence, including any appropriate instruments of assignment, that all of such owner’s rights to payment of
such principal and interest shall be vested in the Insurer. The term "nonpayment” in respect of a Insured Bond
includes any payment of principal or interest made to an owner of a Insured Bond which has been recovered from
such owner pursuant to the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final,
nonappealable order of a court having competent jurisdiction.

The Policy is non-cancellabls and the premium will be fully paid at the time of delivery of the Insured
Bonds. The Policy covers failure to pay principal of the Insured Bonds on their respective stated maturity dates,
or dates on which the same shall have been duly called for mandatory sinking fund redemption, and not on any other
date on which the Insured Bonds may have been accelerated, and covers the failure to pay an installment of interest
on the stated date for its payment.

This Official Statement contains a section regarding the ratings assigned to the Insured Bonds and references
should be made to such section for a discussion of such ratings and the basis for their assignment to the Insured
Bonds. Reference should be made to the description of the Commonwealth and the Insured Bonds for a discussion
of the ratings, if any, assigned to such entity’s outstanding parity debt that is not secured by credit enhancement and
the circumstances, if any, under which the Commonwealth is required to provide additional or substitute credit
enhancement, and related matters.

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the
New York Insurance Law.




The Insurer is a wholly-owned subsidiary of FGIC Corporation (the "Corporation"), a Delaware holding
company. The Corporation is a subsidiary of General Electric Capital Corporation ("GE Capital"). Neither the
Corporation nor GE Capital is obligated to pay the debts of or the claims against the Insurer. The Insurer is a
monoline financial guaranty insurer domiciled in the State of New York and subject to regulation by the State of
New York Insurance Department. As of March 31, 1996, the total capital and surplus of the Insurer was
approximately $1,032,675,000. The Insurer prepares financial statements on the basis of both statutory accounting
principles and generally accepted accounting principles. Copies of such financial statements may be obtained by
writing to Financial Guaranty at 115 Broadway, New York, New York 10006, Attention: Communications
Department (telephone number: (212) 312-3000) or to the New York State Insurance Department at 160 West
Broadway, 18th Floor, New York, New York 10013, Attention: Financial Condition Property/Casualty Bureau
(telephone number: (212) 602-0389).

THE NOTES

Details of the Notes

The Notes will be dated June 11, 1996 and will be due and payable as to both principal and interest on
June 10, 1997. The Notes will not be redeemable prior to maturity and will bear interest, calculated on the basis
of actual days and a 365-day year (364/365), at such rate per annum as is specified on the inside cover page hereof.
A book-entry system will be employed, evidencing ownership of the Notes in principal amounts of $5,000 or
integral multiples thereof, with transfers of ownership effected on the records of DTC and its participants pursuant
to rules and procedures established by DTC and its participants. See "BOOK-ENTRY-ONLY SYSTEM."

Application of Proceeds of the Notes

The proceeds of the Notes, exclusive of accrued interest and premium (if any) received upon the delivery
thereof, will be deposited in the General Fund of the Commonwealth to reimburse it for funds expended (in
anticipation of the issuance of the Notes) by the State Treasurer to make payments to the MBTA on account of the
MBTA'’s net cost of service. The MBTA used the proceeds of such payments to finance its current expenses
(including the payment of notes of the MBTA when due). See "Financing of MBTA -- State Payment of Net Cost
of Service and State Borrowing." Upon said deposit, the proceeds of the Notes will be expended from the General
Fund for current expenses of the Commonwealth. Any premium received on the sale of the Notes will be applied
to the costs of issuance thereof and other financing costs related thereto or, without appropriation, to the payment
of the principal of the Notes.

Security for the Notes

The Notes will be general obligations of the Commonwealth to which its full faith and credit will be
pledged for the payment of principal and interest when due. However, it should be noted that Chapter 62F of the
Massachusetts General Laws imposes a state tax revenue growth limit and does not exclude principal and interest
payments on Commonwealth debt obligations from the scope of the limit. It should be noted further that
Section 60B of Chapter 29 of the Massachusetts General Laws imposes an annual limitation on the percentage of
total appropriations that may be expended for payment of interest and principal on general obligation debt of the
Commonwealth. These statutes are both subject to amendment or repeal by the Legislature. Currently, both actual
tax revenue growth and annual general obligation debt service are below the statutory limits. See "Appendix A -
Commonwealth Information Statement" under the headings "COMMONWEALTH REVENUES -- Limitations on Tax
Revenues" and "COMMONWEALTH PROGRAMS AND SERVICES -- Debt Service."



In addition, the Commonwealth has pledged up to 15% of its income tax receipts to secure approximately
$619.0 million of the Commonwealth’s Fiscal Recovery Bonds, the debt service on which amounts to approximately
$279 million per year in fiscal 1996 and fiscal 1997, and $130 million in fiscal 1998, at which time the final
maturity of the Fiscal Recovery Bonds will be paid. See "Appendix A - Commonwealth Information Statement"
under the heading "COMMONWEALTH BOND AND NOTE LIABILITIES -- General Obligation Debt; Dedicated Income
Tax Debt."

The Commonwealth has waived its sovereign immunity and consented to be sued on contractual obligations,
including the Notes and all claims with respect thereto. However, the property of the Commonwealth is not subject
to attachment or levy to pay a judgment, and the satisfaction of any judgment generally requires legislative
appropriation. Enforcement of a claim for payment of principal of or interest on the Notes may also be subject to
the provisions of federal or Commonwealth statutes, if any, hereafter enacted extending the time for payment or
imposing other constraints upon enforcement, insofar as the same may be constitutionally applied. The United
States Bankruptcy Code is not applicable to the Commonwealth. Under Massachusetts law, the Notes have all of
the qualities and incidents of negotiatle instruments under the Uniform Commercial Code. The Notes are not

subject to acceleration.
Financing of the MBTA

The MBTA was created in 1964 by Chapter 161A and is a body politic and corporate and a political
subdivision of the Commonwealth. The territorial area of the MBTA consists of 78 cities and towns in the greater
Boston metropolitan area. The MBTA finances and operates mass transportation facilities within this territory and
to a limited extent outside its territory and is authorized to enter into agreements for providing mass transportation
service by private companies, including railroads. The affairs of the MBTA are managed by a board of seven
directors. The Secretary of the Executive Office of Transportation and Construction serves as chairman of the board
of directors. The other six directors are appointed by the Governor of the Commonwealth to serve terms
coterminous with that of the Governor. The directors have the power to appoint and employ a general manager.
Chapter 161A also provides for an Advisory Board, consisting of a representative of each of the cities and towns
constituting the MBTA, which has certain specified powers, including the power to approve the MBTA’s budget
or subject it to itemized reductions and to approve the appointment of a general manager.

Section 12 of Chapter 161A directs the State Treasurer to pay to the MBTA annually the net cost of service
(current expenses, including debt service and lease obligations, minus current income) incurred by the MBTA in
providing its mass transportation services. If the MBTA at any time lacks sufficient cash to make the payments
required of it in the course of its duties, Section 13 of Chapter 161A provides that it may require the
Commonwealth to pay it an amount not exceeding its estimated net cost of service for the year to date. If at any
time the MBTA lacks funds to pay any bond or note issued or assumed by it (other than a Commonwealth
guaranteed bond anticipation note), Section 13 also provides that the MBTA shall requisition the required amount
from the Commonwealth. In order to make the payments required by Sections 12 and 13, the State Treasurer is
authorized by Section 12 to issue general obligation temporary notes of the Commonwealth in an amount sufficient
to make such payments and to pay interest on the notes and costs of the issue. Because of the provision in
Proposition 2 1/2 limiting the amount which can be assessed on account of the MBTA’s operations on the cities and
towns in the territory of the MBTA, the making by the Commonwealth of a payment required by Section 12 or 13,
and the ability of the State Treasurer to issue notes of the Commonwealth therefor, may, to the extent any such
payment or payments would exceed the amount that could be assessed on the cities and towns, be subject to
legislative appropriation of the necessary funds. No further such legislative appropriation is needed with respect
to the Notes or the application of their proceeds.

Since the MBTA regularly incurs a net cost of service, it is necessary to meet its accruing net cost of
service during the year. It has been the general practice of the MBTA to obtain such funds by its own temporary
borrowing or advances from the State Treasurer on account of the current year’s net cost of service during the year
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